
The following topics, among others, were discussed by the IASB during the meetings held on 25 to 27 Janu-
ary 2012. Please note that there was no meeting of the IFRS Interpretations Committee in the month of 
February 2012: 

Financial crisis 
 Financial instruments: classification and measurement The IASB decided to redeliberate jointly 

with the FASB (United States Financial Accounting Standards Board) the following aspects of their re-
spective classification and measurements models to seek to reduce key differences: (i) the contractual 
cash flow characteristics; (ii) the need and basis for bifurcation of financial assets; (iii) the basis for and 
scope of a possible third classification category (debt instruments measured at fair value through other 
comprehensive income); and (iv) any knock-on effects from the above.   

 Financial Instruments— impairment: The IASB discussed how the “three-bucket” approach 
should be applied to purchased financial assets with an explicit expectation of credit losses at acquisi-
tion. Unlike other financial assets, these assets will be classified initially in bucket 2 or 3 with the pur-
chase discount amortised over the life of the instrument. Any subsequent unfavourable change in ex-
pected cash flows would be recognised as an impairment loss on the basis of the changes in the ex-
pected life-time loss from period to period. Favourable changes in expectation would be recognised in 
profit or loss immediately as an adjustment to the impairment expense, even if the change exceeded 
previously recognised losses. These assets will be presented in the statement of financial position at the 
transaction price, but additional disclosure regarding the expected contractual shortfalls that are im-
plicit in the purchase price would be impaired. 

 Financial Instruments—macro hedging: The IASB discussed accounting approaches for the inter-
est rate risk of closed portfolios of debt instruments as well as the implication resulting from open 
portfolios. No decisions were made.   

Other topics 

 Effective dates of IFRS 10 Consolidated Financial Statements; IFRS 11 Joint Arrangements 
and IFRS 12 Disclosure of Interests in Other Entities: The IASB decided to retain the mandatory  
effective date of 1 January 2013 of the new standards. 

 IFRS 1First-time Adoption of International Financial Reporting Standards and government 
loans: The IASB deliberated the comment received on the exposure draft Government Loans—Proposed 
amendments to IFRS 1. The exposure draft proposed to add an exception to the retrospective applica-
tion of paragraph 10A of IAS 20 Government Grants through prospective application unless the informa-
tion needed to apply the requirements was obtained at the time of initially accounting for that loan. 
The IASB agreed to limit the scope of the proposed exception to matters of recognition and measure-
ment. This would imply that a first-time adopter will be required to apply IAS 32 Financial Instruments: 
Presentation to classify the loan as debt or equity.     

 Insurance contracts: This was an education session. No decisions were made. 
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